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WHERE TO FIND 

 

Look at your annual insurance renewal for car and home insurance.  Auto will be something like: 
 

Bodily Injury – $100,000/$300,000 
 
Homeowners will be similar to: 
 

Personal Liability – $100,000 
 

For auto, if you have an accident, the first number is per person and the second number is per 
accident.  So if you have an accident with multiple persons in the other car, your coverage is 
$100,000 per person, with an overall maximum coverage of $300,000. 

 

How much liability coverage do you have in your 

car and home insurance policies? 
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WHY YOU MIGHT WANT TO CONSIDER AN UMBRELLA POLICY 

 

If you have a large net worth, an auto accident where you are at fault could put your assets at risk.  
For example, if there is a judgment against you for $1 million and your liability coverage is only 
$100,000, you would have to pay the excess out of your personal funds. 

 

 

 

 

 

Most umbrella policies require liability coverage of $300,000 in your base policies.  So you would 
then be covered for $300,000 + $1 million or $1.3 million in the event of an auto accident. 

WHAT IS THE COST? 

 

Umbrella coverage is very reasonable.  For example, for my policy, the cost was only $232.  It is 
well worth the cost if you have significant assets that might be at risk. 

An umbrella policy provides excess 

liability coverage—typically $1 

million—above your base coverage. 

WHERE DO YOU GO TO FIND AN UMBRELLA POLICY? 

 

Contact the company that handles your auto and homeowners insurance for more information on 
the benefits of and/or setting up an umbrella policy. 
 

 

This report was prepared by Keystone Financial Planning, Inc., a federally registered investment adviser under the Investment Advisers Act of 1940. Registration as an investment adviser does not 

imply a certain level of skill or training. All information is as of the date indicated and does not reflect positioning or characteristics averaged over any period. All information referenced is for strictly 

information purposes only, and this piece should not be construed as a recommendation to purchase or sell the security referenced. Investing in any security, including the securities presented in 

this presentation, involves the potential loss of principal, and past performance it not necessarily indicative of future results. 


