
   

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

What if the stock market was closed for five or ten years?  The only 
information you could get about your investments was the amount of 
dividends you were receiving each year. 

 

Robert G. Kirby introduced the idea of the “Coffee Can Portfolio” in an 
article in 1984... 

 

 

 

 

 

 

 

“We don’t care if the market closes for the next five years.  We 

care how much Coca-Cola has sold five years from now.” 

 ~ Warren Buffett, 1997 Berkshire Hathaway Annual Meeting 
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Let’s consider an example. 

 

1) You invest $1 million in SCHD on 12/31/2011.  SCHD is an 
index fund holding 100 high quality, high dividend stocks.  It is 
the largest holding in our client accounts. 
 

2) You took the share certificate (can’t do that today as everything 
is electronic) and put it under your mattress. 
 

3) Each quarter, a dividend check is mailed to you. 
 

4) The stock market shuts down so you have no idea what the 
shares are worth. 
 

 

 

 

 

 

 

 
 

 

 

 

 

“For many years, I have been intrigued with an idea that I call 

the “Coffee Can Portfolio.”  The Coffee Can Portfolio concept 

harkens back to the Old West, when people put their valuable 

possessions in a coffee can and kept it under the mattress.” 

 ~ Robert G. Kirby, Journal of Portfolio Management—Fall 1984 

 



   

 

 

The yearly dividends you would have collected would have been as 
follows: 

DIVIDENDS COLLECTED 
 

 

 
 

 

 

 

 

 

 

Refer back to the Warren Buffett quote at the beginning of this 
article.  Here is my version:  

 

 

 

 

 

 

 

 

 

 

YEAR AMOUNT YEAR AMOUNT 

2012 $   30,940 2019 $   65,859 

2013 34,523 2020 77,479 

2014 39,989 2021 85,905 

2015 43,797 2022 97,842 

2016 48,052 2023 101,528 

2017 51,402 2024 113,946 

2018 54,977   

 

 

 

 

 

 

 
 

 

 

“We don’t care if the market closes for the next twenty years.  

We care how much SCHD and our other high quality stocks are 

paying in dividends five, ten, and twenty years from now.” 

 ~ Keith Sechler, May 2025 

 



   

 

 

How can you develop this Coffee Can Portfolio mentality? 

 

➢ Quit watching the news and financial programs.  Their business 
model is to get you to watch by scaring you.  Did you ever notice 
how every story is “BREAKING NEWS” in big, bold red letters? 

 
➢ Quit watching the value of your portfolio.  Mentally tuck it under 

the mattress. 
 
➢ And most importantly… 

 

 

 

 

 

 

 

 

 

 

 

 

 This report was prepared by Keystone Financial Planning, Inc., a federally registered investment adviser under the Investment Advisers Act of 1940. Registration as an investment adviser does not 

imply a certain level of skill or training. All information is as of the date indicated and does not reflect positioning or characteristics averaged over any period. All information referenced is for strictly 

information purposes only, and this piece should not be construed as a recommendation to purchase or sell the security referenced. Investing in any security, including the securities presented in 

this presentation, involves the potential loss of principal, and past performance it not necessarily indicative of future results. 


