
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  
 

The median (middle) price per $1 of dividends is $55.  There are only a few 
times when the cost was over $75.  The first period was the Tech Bubble of 
1998-2001.  Unfortunately, we are now in a new Tech Bubble. 

 

(Until the Next Bear

As in buying gas or 

groceries, a lower 

cost is better. 

Returns for the S&P 500® are likely 
to be 3% or worse until valuations 
return to normal.  This is less than 
Money Market returns. 
 
Please review the rightmost 
column on Page 4.  This shows 
how much $1 of dividends cost at 
the end of each year for the past 30 
years for the S&P 500®. 
 

A KFP client’s mindset… 

HAPPY during a Bear Market! 

August 15, 2025 



  

 

 

 

 
 
 
 
 
 
QUESTION: What happens to returns when you buy at overpriced levels?  
 
ANSWER: Your future returns are poor.  
 

For the 10-year period from 12/31/2000 (similar valuation to today) to 
12/31/2010 (normal valuation), the total returns for the S&P 500® were only 
1.4% per year including dividends. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

DANGER AL                    ERT!    The S&P 500® is now selling at 

$82 per $1 of dividends.  This is about 50% higher 

than the normal price of $55. 

DANGER ALERT! 

 

 

The S&P 500® is very overvalued.  If 

valuations correct over the next 10 years, 

returns are estimated to be about 3%.  

However, if valuations correct sooner, 

returns will be even worse. 

  CONCLUSION…  



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

This report was prepared by Keystone Financial Planning, Inc., a federally registered investment adviser under the Investment Advisers Act of 1940. Registration as an investment adviser does not 

imply a certain level of skill or training. All information is as of the date indicated and does not reflect positioning or characteristics averaged over any period. All information referenced is for strictly 

information purposes only, and this piece should not be construed as a recommendation to purchase or sell the security referenced. Investing in any security, including the securities presented in 

this presentation, involves the potential loss of principal, and past performance it not necessarily indicative of future results. 


