
   

 

 

 

 

 

 

 

 

                   

                         
 
 

      QUIZ…   If you make a one-time investment of $1,000 for your newborn grandchild 
and it doubles every 7 years, how much will your grandchild have in 70 
years? 

 
ANSWER…  Over $1 million. 

 

        YEARS      VALUE     

         Start       $         1,000 

   7        2,000 

  14        4,000 

  21        8,000 

  28      16,000 

  35      32,000 

  42      64,000 

  49    128,000 

  56              256,000 

  63    512,000 

  70       $  1,024,000 
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      To accomplish this, we need two things: 
1. A rate of return of approximately 10.4% per year.  Over the long-term, this 

is approximately the return for U.S. stocks. 
2. Tax-deferred compounding, such as an IRA account. 

 
Presently, a grandchild needs earned income to establish an IRA account. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Beginning next year, contributions of up to $5,000 per year can be made to a 
Trump Account for anyone ages 0-17. 
 
 
 

 
 
 
So you will soon be able to contribute to a newborn grandchild’s Trump account 
and have the money compound for 70 rather than 49 years, as in our previous 
example. 

Assuming a grandchild begins to earn income at age 
21, there would only be 49 years to compound until 
age 70.  So the $1,000 IRA contribution would only 

grow to $128,000 instead of $1,024,000. 

 

A Trump Account is similar to an after-tax IRA, but 
the child does not need earned income.  



   

 

 
 

 

 

 

      

 

 

  

 

 

 

 

 

 

 

     

  

 

 

 

BUT LET’S THINK REALLY BIG. 

 

 

 

 

Trump accounts are an amazing opportunity 
to establish a retirement fund for a child or 
grandchild.  With 21 years of extra com-
pounding (start at age 0 instead of age 21) 
you reap 8 times more money at age 70. 
 
The final details about how Trump accounts 
will work have not yet been released.  
Contributions can’t be made until 7/4/2026. 
 
NOTE:  I have illustrated compounding 
above using an approximation of historical 
stock returns.  These returns may or may not 
be a good approximation of future returns. 

 

If you make a single contribution of $5,000 on July 4, 2026, 
and the investment doubles every 7 years, in 70 years the 

account will be worth $5,120,000. 

If $5,000 per year for 18 years is contributed to the Trump 
Account, and the investments double every 7 years, the 

account will be worth $45.2 million in 70 years. 

This report was prepared by Keystone Financial Planning, Inc., a federally registered investment adviser under the Investment Advisers Act of 1940. Registration as an investment adviser does not 

imply a certain level of skill or training. All information is as of the date indicated and does not reflect positioning or characteristics averaged over any period. All information referenced is for strictly 

information purposes only, and this piece should not be construed as a recommendation to purchase or sell the security referenced. Investing in any security, including the securities presented in 

this presentation, involves the potential loss of principal, and past performance it not necessarily indicative of future results. 


